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Event  

• PMA has announced positive results from a resource extension drilling programme at its flagship 
Windimurra vanadium project.  

Details  

• Results from the latest drilling program at Windimurra have extended the strike length of the 
known vanadium mineralisation by 550m, with average grades of 0.52% V2O5 returned.    

• The drilling demonstrated a continuation of ore grade mineralisation at surface in widths suited to 
bulk mining via open pit methods.  

• Reserves (50.4Mt @ 0.49% V2O5) and resources (95.5Mt @ 0.47% V2O5) defined at Windimurra 
to date have been confined to a 4,000m section of the 26,000m mineralised horizon.  

• There is significant potential to add to this mineral inventory with extensions to mineralisation at 
depth and along strike defined by geological mapping, costeaning ground geophysics 
aeromagnetics and limited drilling.  

• The current round of drilling aims to quantify these extensions in the near mine environment.  

  
Impact 

• Given the currently substantial mine life at Windimurra our valuation is not overly sensitive to mine 
life extensions. Assuming additional mineralisation proves to add 5yrs mine life, our valuation 
increases by a modest 5% to $4.03/share. However, should resource growth allow production 
expansions beyond 20mlbs p.a. our valuation shows marked upside.   

• With the Windimurra optimisation study due for completion this month, and a feasibility study 
due in June 06, Patersons believe the market will shortly factor in the company’s impressive 
medium-term cash generation likely precipitating a re-rating.  

• We expect the optimisation design study to detail relatively low-cost, low-risk process 
improvements at Windimurra based on the abundance of previous operating data.   

• We continue to rate PMA a BUY with a medium-term price target of $3.83/share.  
 

IMPORTANT DISCLAIMER - THIS MAY AFFECT YOUR LEGAL RIGHTS:  

This document is intended to provide general securities advice only, and has been prepared without taking account of your objectives, 
financial situation or needs and therefore before acting on advice contained in this document you should consider its appropriateness having 
regard to your objectives, financial situation and needs. If any advice in this document relates to the acquisition or possible acquisition of a 
particular financial product, you should obtain a copy of and consider the Product Disclosure Statement for that product before making any 
decision. 

While this document is based on the information from sources which are considered reliable, Patersons, its directors, employees and 
consultants do not represent, warrant or guarantee, expressly or impliedly, that the information contained in this document is complete or 
accurate. Nor does Patersons accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect 
any of the information contained in this document. 

This document is a private communication to clients and is not intended for public circulation or for the use of any third party, without the prior 
approval of Patersons. 

Disclosure of Interests: Patersons receives commission from dealing in securities and its authorised representatives, or introducers of 
business, may directly share in this commission. Patersons and its associates may hold shares in the companies recommended. 


